DRAFT

| NSTRUCTI ONS FOR THE PREPARATI ON OF THE TREASURY | NTERNATI ONAL
CAPI TAL (TIC) B REPORTI NG SERI ES

General Instructions

Mont hly Report of Bank’s Omn CLAI M5 (BC)

Mont hly Report of Bank’s Omn LIABILITIES (BL-1)

CUSTODY LI ABI LI TIES of Reporting Banks (BL-2)
Internmediaries Notification of Foreign Borrow ng (BL-3)
Reporting Bank’s Om CLAI M5 and Donestic Custoners’ CLAIMS (BQ
1)

Forei gn Currency Denom nated CLAIMS and LIABILITIES (BQ 2)
Sem annual Report of Bank’s Owmn CLAIMS (BC(SA))

Sem annual Report of Bank’s Owm LIABILITIES (BL-1(SA))

Sem annual Report of CUSTODY LI ABILITIES of Reporting Banks
(BL-2(SA))

d ossary

Note: Terns that are in capital letters can be found in the
gl ossary.



Aut hority and Confidentiality Statenent

These reports are required by law (22 U S.C. 286f; 22 U S. C
3103; E.O10033; 31 CF.R 128). Failure to report can result in
a civil penalty of not |less than $2,500 and not nore than
$25,000. WIIful failure to report can result in crimna
prosecution and upon conviction a fine of not nore than $10, 000,
and if an individual, inprisonnent for not nore than one year, or
both. Any officer, director, enployee, or agent of any
corporation who knowi ngly participates in such violation may,
upon conviction, be punished by a like fine, inprisonnment, or
both (22 U S. C 3105; 31 CF.R 128.4 (a) and (b)).

Data reported on these forns will be held in confidence by
t he Departnent of the Treasury, the Board of Governors of the
Federal Reserve System and the Federal Reserve Banks acting as
Fi scal Agents of the Treasury. The data reported by individua
respondents will not be published or otherw se publicly
di scl osed. Aggregate data derived fromthese forns may be
publ i shed or otherw se publicly disclosed only in a nmanner which
will not reveal the amounts reported by any individual
respondent. Data reported by individual respondents may be nade
avai l abl e to other Federal agencies to the extent permtted by

applicable law (44 U S.C. 3501 et seq.; 22 U S.C. 3101 et seq.).

General Instructions

A. PURPCSE AND NOTI CE UNDER PAPERWORK REDUCTI ON ACT
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The purpose of these forns is to gather tinely and reliable
information on the international financial position of the UN TED
STATES and, by conparison of the anounts of LIABILITIES and
CLAI M5 outstanding at different tinmes, on novenents of capita
bet ween the UNI TED STATES and FOREIGN countries. These data are
needed for preparation of the capital accounts of the U S.
BALANCE OF PAYMENTS and the international investnent position of
t he UNI TED STATES.

The TIC B forns are designed to collect the reporter’s own
portfolio position vis-a-vis FOREIGNERS i n DEPCSITS, |oans, and
mar ket abl e i nstrunments other than LONG TERM SECURI TI ES. The
reporter’s U S. dollar CLAIMS and LIABILITIES are coll ected
mont hly on Fornms BC and BL-1, respectively and (for smaller
countries) sem annually on Forns BC(SA) and BL-1(SA). A
maturity schedul e of outstanding U. S. dollar CLAI M on
unaffiliated FOREIGNERS is collected quarterly on Form BQ 1,

Part 1. Positions denom nated in foreign currency are collected
gquarterly on Form BQ 2, Part 1.

The TIC B forns al so collect information on the assets
(other than LONG TERM SECURI TI ES) owned by the reporter’s
custoners, for which the reporter acts as CUSTODI AN. The
dol I ar-denom nated LI ABI LI TIES of UN TED STATES resi dents,

i ncludi ng the UNI TED STATES Treasury, to FORElI GN custoners are
col l ected nonthly on Form BL-2 and sem annual ly on Form BL-

2(SA). The CLAI M5 on FOREI GNERS held for the reporter’s UN TED



STATES custoners are collected quarterly on FormBQ 1, Part 2
(U.S. dollar-denom nated assets) and on FormBQ 2, Part 2
(foreign currency-denom nated assets).

No person is required to respond to an U.S. governnent
collection of information unless the formdisplays a currently
valid control nunber assigned by the Ofice of Managenent and
Budget (OwB). The B forns have been revi ewed and approved by
OVMB under the follow ng control nunbers: BC/ BC(SA), 1505-0017
BL- 1/ BL- 1( SA), 1505-0019; BL-2/BL-2(SA), 1505-0018; BQ 1, 1505-
0016; BQ 2, 1505-0020.

The Treasury Departnent estimates that it will take each
respondent about the follow ng amount of tine, on average, to
conpl ete each formfor each filing: BC/ BC(SA), eight hours; BL-
1/BL-1(SA), eight hours; BL-2/BL-2(SA), five and one-half hours;
BQ 1, four hours; BQ 2, four and one-half hours. This estimate
includes the tinme it will take to read the instructions, gather
t he necessary facts and fill out the form Comrents regarding
the accuracy of this burden estinmate and suggestions for
reduci ng this burden should be directed to the O fice of Program
Services, U S. Treasury Departnent, Washington, D.C 20220,
Attention International Portfolio Investnment Data Systens; or
the O fice of Managenent and Budget, Paperwork Reduction Project
(reference appropriate control nunber as |listed above for each

form, Washington, D.C 20503.



B. WVHO MUST REPORT

The followi ng types of entities |located in the UN TED

STATES are covered by the scope of the TIC B-Series reports:

1

2.

10.

11.

Conmer ci al banks

Bank hol di ng conpani es (including financial holding
conpani es)

UNI TED STATES agenci es and branches of FOREI GN BANKS
Trust conpani es that conduct commrercial banki ng busi ness
I ndustrial banks, private or unincorporated banks
Banki ng Edge Act and Agreenent corporations

New York State Article XI1 corporations

Mut ual or stock savings or building and | oan

associ ations, cooperative banks, credit unions,
honest ead associ ati ons, and other simlar depository
institutions

Non- deposit and |imted purpose trust conpanies

NON- BANK BANKS

Regi stered securities brokers and deal ers

C. CONSOLI DATI ON RULES

1

Banks and ot her depository institutions with head

offices in the UNI TED STATES should report all offices

(i ncludi ng | NTERNATI ONAL BANKI NG FACI LI TIES (1 BFs)) | ocated

in the UNI TED STATES on a consol i dat ed basi s.

2.

Bank hol di ng conpani es shoul d consol i date



their own CLAIMS and LIABILITIES and those of any non-
banki ng SUBSI DI ARI ES, ot her than brokers and
deal ers and insurance underwiting entities.

3. Brokers and deal ers, including brokers and deal ers
owned by banki ng organi zati ons, should prepare consoli dated
reports for all of their offices and non-banki ng
SUBSI DI ARIES in the UNITED STATES. CLAI M5 and
LI ABI LI TIES of insurance underwiting SUBSI D ARI ES are

excluded fromthese reports and included on the C forns.

Pl ease note that banki ng Edge Act and Agreenent corporations
shoul d report separately fromtheir parent. Edge Act or
Agreenent corporations and UNI TED STATES branches and agenci es of
a FOREI GN BANK shoul d file these reports on the sane basis as
they use for their Quarterly Condition Report (FR 2886b and FFI EC

002, respectively).

D. ACCOUNTI NG RULES

Al'l anounts should be reported gross, using SETTLEMENT DATE
ACCOUNTI NG Amounts should be reported in mllions of U S.
dol lars at the face value of the instrunent. No decimals or
negative val ues should be entered in any cell. (CLAIMS with
negati ve bal ances shoul d be reported as LI ABILITIES and
LIABILITIES with negative bal ances shoul d be reported as CLAIMS.)

Respondent s shoul d deduct from CLAI M5 any charge-offs



or specific reserves where there has been an identified
| oss. Charge-offs or specific reserves made during the
reporting period should be totaled and reported in row 8200-
9 on Forns BC, BQ 1 and BQ 2. CLAIM should not be reduced

by any general or valuation reserves.

E. WHAT MUST BE REPCORTED

CLAI M5

Except as noted under *Specific Exclusions” at the end of
this section, the follow ng types of CLAIMS should be reported:
(a) dollar-denom nated CLAIMS of the reporting institution on
FORElI GNERS (Fornms BC and BQ 1, Part 1); (b) doll ar-denom nat ed
CLAI M5 of the reporting institution’s UNI TED STATES cust oners on
FOREI GNERS (Form BQ 1, Part 2); (c) foreign currency-denom nated
CLAI M5 of the reporting institution on FOREI GNERS ( For m BQ 2,
Part 1); and (d) foreign currency-denom nated CLAI NS of the
reporting institution s UNI TED STATES custoners on FOREI GNERS
(FormBQ 2, Part 2).

CLAI M5 on FOREI GNERS include but are not limted to the
fol | ow ng:

1. DEPCSIT bal ances (including long-termcertificates of deposit
and negotiable certificates of deposit)

2. Foreign debt securities with original nmaturities of one year
or |less held for your own account

3. FEDERAL FUNDS sol d



4. Loans

5. Hol di ngs of BANKERS ACCEPTANCES

6. FI NANCI AL LEASES

7. Custoners’ liability on acceptances outstandi ng where the
account party is a FORElI GNER

8. Funds | ent under RESALE AGREEMENTS

9. Participations and syndications of |oans

LI ABI LI TI ES

Except as noted under *Specific Exclusions” at the end of
this section, the follow ng types of LIABILITIES should be
reported: (a) dollar-denom nated LI ABILITIES of the reporting
institution to FOREI GNERS (Form BL-1); (b) dollar-denom nat ed
LIABILITIES of the reporting institution’s UNI TED STATES
custonmers to FOREI GNERS (Form BL-2); and (c) foreign currency-
denom nated LIABILITIES of the reporting institution to
FOREI GNERS (Form BQ 2, Part 1). Foreign currency-denom nated
LI ABI LI TIES of the respondent’s UN TED STATES custoners to
FOREI GNERS shoul d not be report ed.

LI ABI LI TIES to FOREI GNERS include but are not limted to
t he foll ow ng:

1. Al DEPCSIT bal ances (including tinme DEPOCSI TS with an
original maturity greater than one year, and negotiabl e

certificates of deposit)



2. Debt securities issued with original maturities of one year
or less, including COMVERCI AL PAPER and ot her short-term
instrunments issued in UNI TED STATES and FOREI GN mar ket s

3. FEDERAL FUNDS purchased

4. Funds borrowed under REPURCHASE AGREEMENTS

5. O her borrowed funds

6. Sal es of participations in pools of |oans

CUSTCODY LI ABILITIES

Report financial LIABILITIES (as |isted above) of persons
in the UNI TED STATES, other than LONG TERM SECURI TI ES, hel d by
or through the reporting institution payable in U S. dollars for

t he account of FORElI GNERS.

Cust ody CLAI N5

Report CLAI M5 of domestic custoners that represent CLAI MS

on FORElI GNERS hel d here or outside the UN TED STATES.

Speci fi ¢ Excl usi ons

The follow ng transactions are excluded fromthe TIC
reports:

1. DI RECT | NVESTMENT positions, including unremtted profits and
| osses of UNI TED STATES branches and agenci es of FORElI GN
BANKS. However, banking institutions and bank hol di ng
conmpani es shoul d report their positions with FOREI GN

AFFI LI ATES that arise out of normal banking business (e.g.,



I nt erconpany | oans and DEPOSI TS.) DI RECT | NVESTMENT shoul d
be reported to the Departnent of Commerce.

2. Al debt securities with original maturities greater than one
year and all equity securities. (These LONG TERM SECURI Tl ES
are reported on TIC Form S.)

3. Unrealized gains or |osses fromthe marking-to-market of
assets and LIABILITIES, including gains and | osses from
DERI VATl VE CONTRACTS.

4. Accrued interest unless the interest is past due.

5. Of-bal ance sheet contracts including LETTERS OF CREDI T,
unused |lines of credit, unused portions of credit commtnents
and DERI VATI VE CONTRACTS.

6. Precious netals (e.g., gold, silver) and currencies held in
respondents’ vaults for FOREIGN accounts, in transit to or
fromthe UNI TED STATES, or held outside the UNI TED STATES for
the respondents’ accounts or the accounts of their donestic
cust oners.

7. The followi ng CLAIMS and LI ABILITIES of brokers and
deal ers: (a) balances fromtrading in securities,
commodi ti es and DERI VATI VE CONTRACTS; (b) i nterconpany

bal ances wi th FORElI GN AFFI LI ATES.

F. EXEMPTI ON LEVELS
Exenption | evels are determ ned on a reporter by reporter

basi s.
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1. Monthly Reports

Al institutions nust file Forns BC/BC(SA) (for CLAI M),
Forms BL-1/BL-1(SA) (for LIABILITIES) and/ or Forns BL-2/BL-2(SA)
(for CUSTODY LIABILITIES) if their reportable CLAI M5 or
LI ABILITIES, denomnated in dollars, on that formare either:
(a)$50 mllion or nore in the aggregate; or (b)$25 mllion or

nmore fromor to an individual country. |If an institution exceeds

the exenption level in any nonth, the entity should submt the

formfor each subsequent nonth of that year, and the 12 nonths of

the follow ng year.

The exenption criteria are applied to Fornms BC, BL-1, and BL-2 as

fol | ows:

Form Descri ption Grand Tot al | ndi vi dual
($50 mllion Country Data
or nore) ($25 million

or nore)
BC Reporter’s own | Sum of Row For any
dol lar CLAIMS |99996, Col umms |country row,
on FOREI GNERS |1-5 Sum of Col umms
1-5

BL-1 Reporter’s own | Sum of Row For any
dol | ar 99996, Col umms |country row,
LIABILITIES to | 1-10 and Row Sum of Col ums
FOREI GNERS 82001, Columms | 1-10

2,5,7,9

BL- 2 Reporter’s Sum of Row For any
custody dol I ar | 99996, Col ums | country row,
LIABILITIES to|1-9 Sum of Col umms
FORElI GNERS 1-9

2. Quarterly Reports

BQ1 Part 1
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Al'l Form BC respondents nust submt FormBQ 1, Part 1 for

each cal endar quarter-end in which the respondent reports CLAI M
agai nst unaffiliated FOREI GNERS on Form BC.

BQ1 Part 2

FormBQ 1l Part 2 nust be filed by the reporter for each

quarter-end that donmestic custoners' CLAINMS on

FORElI GNERS ( Row 99996, sum of columms 6,7, and 8) total $50

mllion or nore or if domestic custoners’ CLAIMS are $25
mllion or nmore on an individual country.
BQ 2

A $50 million exenption level is applied separately to three
different sections of FormBQ 2 as shown in the follow ng table.

Data are required only for those sections that exceed the

exenption | evel.

BQ 2 Section Descri ption G and Tot al | ndi vi dual
($50 million Country Data
or nore) ($25 mllion

or nore)
Part 1 Columm | Reporter’s own | Row 99996, For any
1 foreign Col umm 1 country row,
currency Colum 1
LIABILITIES to
FOREI GNERS

Part 1 Colum |Reporter’s own | Sum of Row For any

2 and 3 foreign 99996, Col umms |country row,
currency 2 and 3 Sum of Col ums
CLAI M5 on 2 and 3
FOREI GNERS

Part 2 Reporter’s Sum of Row For any
donestic 99996, Col umms |country row,
cust oners’ 4 and 5 Sum of Col umms
foreign 4 and 5
currency
CLAI M5 on
FOREI GNERS
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Once a reporter is required to file a particular quarterly
report or section thereof, the reporter mnmust continue to report
for the remai nder of that cal endar year and for the four quarters
of the follow ng year, even if anounts fall bel ow the exenption
| evel in subsequent quarters.

3. BL-3 Report

Form BL-3 is designed to be used by UNI TED STATES
internmediaries to notify non-bank custoners in the UNI TED STATES
that they have a reporting obligation to the Federal Reserve Bank
of New York, for borrowi ngs from FOREIGNERS. If the UN TED
STATES internediary is being used by FOREI GNERS for their UN TED
STATES address and to service the |oan, and the loan is to a non-
bank in the UNI TED STATES, a BL-3 should be filed. In lieu of a
BL-3, the internediary may report the borrowing on its own BL-2
as if the custonmer’s liability on such | oans were in the
reporter’s custody. A reporter is exenpt fromfiling Form BL-3
if it is exenmpt fromfiling Form BL-2
4. Sem annual Reports

Al FormBC, BL-1 and BL-2 respondents nust submt Form
BC(SA), BL-1(SA) and BL-2(SA) for any June and Decenber in which
t he respondent reports CLAINMS and/or LIABILITIES in any of the
geographic areas “Qther Europe,” “Qther Latin America and
Cari bbean,” “Qther Asia,” “Qther Africa,” and “All Qher” on its

nmonthly B reports.
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G FORElI GN CURRENCY- DENOM NATED CLAI MS AND LI ABI LI TI ES

Only U S. dollar denom nated CLAIMS and LI ABILITIES shoul d
be reported on TIC Forns BC, BL-1, BL-2, BQ1l, BC(SA), BL-1(SA
and BL-2(SA). Foreign currency-denom nated CLAI MS and
LI ABI LI TI ES shoul d be reported on Form BQ 2 and be converted to
U.S. dollar equival ents using the spot exchange rates on the as-

of date of the report.

H. FI LI NG DEADLI NES AND WHERE TO FI LE

Forms BC, BL-1 and BL-2 are due no later than the 15'
cal endar day followng the | ast day of the nonth covered by the
reports. Forms BQ 1 and BQ 2 are due not |later than the 20'"
cal endar day followi ng the |ast day of the quarter covered by
the reports. Forns BC(SA), BL-1(SA), and BL-2 (SA) are due no
| ater than 30 days following the | ast day of June and Decenber.
| f the due date of the report falls on a weekend or holiday, the
due date is the follow ng business day.

Commer ci al banks, bank hol di ng conpani es and all other
reporters (except brokers and deal ers) should file with the
Federal Reserve Bank in which the reporter is |ocated. Brokers
and deal ers should file their reports with the Federal Reserve
Bank of New York, regardless of their |ocation.

Reporter | D Nunber

Each reporting entity has been assigned a “RSSD- I D’ nunber

by the Federal Reserve System To ensure proper processing,
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this I D nust be entered in the space provided on each form |[f
you do not know your RSSD I D nunber, please call the Federal

Reserve Bank where you submt your form

| . SECTOR DEFI NI TI ON
Amounts reported on country lines are allocated to col unms

based on the sector of the counterparty as foll ows:

FOREI GN OFFI CI AL I NSTI TUTI ONS (Fornms BL-1 and BL-2) incl ude:

1. Treasuries, including mnistries of finance, or correspondi ng
departnents of national governnents; central banks, including
all departnents thereof; stabilization funds, including
of ficial exchange control offices or other governnent exchange
authorities; and diplomatic and consul ar establishnents and
ot her departnents and agenci es of national governnents.

2. International and regional organizations

3. Banks, corporations, or other agencies (including DEVELOPVENT
BANKS and institutions that are majority-owned by central
governnents) that are fiscal agents of national governnents,
performng activities simlar to those of a treasury, centra
bank, stabilization fund, or exchange control authority.

FOREI GN PUBLI C BORROAERS (Forns BC and BQ 1) i ncl ude:

1. FOREI GN OFFI Cl AL | NSTI TUTI ONS, as defi ned above
2. FOREIGN state, provincial, and | ocal governnents and their

correspondi ng departnments and agenci es
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3. Corporations that are majority-owned by FOREIGN governnents

OMN FOREI GN CFFI CES

1. UNI TED STATES depository institutions and bank hol di ng
conpani es should report positions with their FOREIGN of fices

i ncl udi ng any FOREI GN branches and banki ng SUBSI DI ARl ES | ocat ed
outside the UNITED STATES. M nority-owned banki ng SUBSI DI ARl ES
shoul d be included in * UNAFFI LI ATED FOREI GN BANKS.” Mnority-
owned non- banki ng organi zati ons should be included in “ALL OTHER
FOREI GNERS. ”

2. UNI TED STATES agenci es and branches of FOREI GN BANKS shoul d
report positions with their FOREI GN parent and the parent’s

of fices including the parent’s FOREI GN SUBSI DI ARI ES.

3. Edge Act and Agreenent corporations should report

positions with their FOREIGN parent and its offices including
FOREI GN SUBSI DI ARI ES of the parent.

4. Brokers and deal ers should not report data for this category,
even if the broker or dealer is an AFFI LI ATE of a bank. Brokers
and deal ers should report their positions with FOREI GN AFFI LI ATES
to the Departnment of Conmerce on the DI RECT | NVESTMENT For ns.

UNAFFI LI ATED FORElI GN BANKS i ncl ude:

Banks (defined under the | aws of the home country) including
comer ci al banks, savi ngs banks, DEVELOPMENT BANKS, di scount
houses and other simlar FOREIGN institutions that are not

i ncl uded in OAN FOREI GN OFFI CES and are not FOREI GN CFFI Cl AL

I NSTI TUTI ONS
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Pl ease note that on Fornms BC and BQ 1 only, DEVELOPMENT BANKS and
ot her banks that are majority owned by FOREI GN governnents shoul d
be reported as FOREI GN PUBLI C BORRONAER, rather than UNAFFI LI ATED
FOREI GN BANK.

ALL OTHER FOREI GNERS i ncl udes:

1. FOREI GN non-banking entities, such as brokers and
deal ers

2. other corporations, partnerships, and individuals, including
non- bank financial institutions

Pl ease note that on Fornms BL-1 and BL-2 this sector also

i ncl udes departnents and agenci es of FORElI GN st at e,

provincial, and | ocal governnents, as well as the agencies

and corporations of FOREIGN central governnments not covered

by anot her FOREI GNER cl assi fication.

J. REPORTI NG OF LOCATI ON

Positions with FOREI GNERS shoul d be reported
opposite the country or geographical area in which the
counterparty resides. Do not report positions based on the
currency of the position or the country of a parent

institution or guarantor (i.e., ultimte risk).

Excepti ons:
1. Positions with the branches or agencies of FOREI GN OFFI Cl AL
I NSTI TUTI ONS shoul d be reported opposite the country of the

official institution.
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2. Positions with international and multi-national regiona
or gani zati ons, whether located in the UNI TED STATES or
el sewhere, should be reported opposite the classification

“International,” "European,” "Latin Amrerican,"” "Asian,"
"African," or "M ddle Eastern" regional organizations, as
appropri ate. Exanples of sone of these organi zations which are
|l ocated in the UNI TED STATES ar e:

I nternational Bank for Reconstruction and Devel opnent (the
Wor | d Bank)

I nternational Devel opment Associ ation

I nternational Finance Corporation

I nternational Mnetary Fund

International Red Cross

I nter-Aneri can Devel opnent Bank

Organi zati on of Anerican States

United Nations

Wrld Health Organi zation

3. The Bank for International Settlenments should be reported
opposite the regional classification "Qther Europe." (A copy
of a list of FOREIGN OFFICIAL INSTITUTIONS is included in

Appendi x ; a copy of the Geographical Cassification is

i ncl uded i n Appendi x )

K. ALTERNATI VE METHODS OF REPORTI NG

In lieu of reports on the printed Treasury
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International Capital Forns, the required data nmay be
reported on conputer printouts in the sanme format, signed by
a responsible officer at the reporting institution or by

el ectroni c subm ssi on

L. REVI EW OF DATA AND REQUEST FOR REVI SED DATA

Data submitted on the Treasury International Capital Series
Forns are reviewed by Federal Reserve Systemstaff. As a result
of these review and editing procedures, the respondent may be

asked by Reserve Bank staff to explain unusual changes.
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DRAFT

SPECI FI C COLUMN | NSTRUCTI ONS FOR THE PREPARATI ON OF TREASURY
| NTERNATI ONAL CAPI TAL (TIC) FORM BC - REPORTI NG BANK' S O/
CLAI M5, AND SELECTED CLAI M5 OF BROKERS OR DEALERS, ON FORElI GNERS

DENOM NATED I N U. S. DOLLARS

Report on this formall U S. dollar denom nated CLAI M5 on
FOREI GNERS i ncl udi ng 1) bal ances due from banks, 2) |oans, 3)
short-term securities and noney market instrunents, 4)

LI ABI LI TIES of foreigners on BANKERS ACCEPTANCES out st andi ng,
5) itenms in process of collection, 6) RESALE AGREEMENTS and 7)
the reporter’s share of syndicated and participated credits.
Exclude fromthis formall LONG TERM SECURI TI ES and DI RECT

| NVESTMENTS.

Brokers and deal ers should report assets that represent
CLAI M5 on FOREI GNERS such as | oans to FOREI GNERS under
REPURCHASE AGREEMENTS, COWWERCI AL PAPER i ssued by foreign
entities, and certificates of deposit issued by banks outside
the UNI TED STATES. Exclude fromthis report all LONG TERM
SECURI TI ES and BROKERAGE BALANCES due from foreigners in
br okerage accounts and CLAIMS on rel ated offices outside the

UNI TED STATES.
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SPECI FI C COLUWN | NSTRUCTI ONS FOR FORM BC

On FOREI GN PUBLI C BORROVERS (Col um 1)

Banks and broker/deal ers should report their own CLAI M5, on

FOREI GN PUBLI C BORROVERS.

On Unaffiliated FOREI GN Banks (Colums 2 and 3)

Deposits (Col um 2)

Banks shoul d report the gross anount of DEPCSI TS hel d at
UNAFFI LI ATED FOREI GN BANKS. | ncl ude:
demand DEPCSI TS
savi ngs and ti ne DEPCSI TS
Excl ude the foll ow ng:
1) DEPCSITS held at OM FORElI GN OFFI CES.
2) Certificates of deposit held outside the UNI TED STATES
t hrough ot her banks in the UNI TED STATES (reported on TIC
form BL-2).

Overdrawn accounts of your institution with FOREI GN BANKS
shoul d be raised to zero and shoul d not be netted agai nst good
bal ances. The anmount of the OVERDRAFT shoul d be reported on the
Form BL-1. Overdrawn accounts of foreigners should be reported

as a CLAI M on Form BC.
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O her CLAIMS (Col um 3)

Report gross CLAI M5 on UNAFFI LI ATED FOREI GN BANKS ot her

t han DEPCSI TS reported in colum 2.

On OWN FOREI GN OFFI CES ( Col urm 4)

Report gross CLAI M5 on your OAN FORElI GN OFFI CES. Brokers
and deal ers shoul d excl ude bal ances due fromrelated foreign
of fices, including foreign parent. These CLAIMS are reported on

U S. Comrerce Departnent DI RECT | NVESTMENT surveys.

On ALL OTHER FOREI GNERS (Col umm 5)

Report all CLAIMS on ALL OTHER FOREI GNERS not reported in

colums 1, 2,3 or 4.

RESALE AGREEMENTS (Col umm 7)

Report the amounts included in colums 1, 3, and 5 of funds
| oaned to FOREI GNERS under an agreenment to resell. Do not
report the value of the underlying collateral. Resale
agreenents anounts shoul d be reported gross basis (do not apply

FIN 41).

Menor andum Row ASSETS WRI TTEN OFF THI' S REPORTI NG PERI CD

Report the anobunt of charge-offs or specific reserves

(partially or entirely) for reportable clainms during the
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reporting period. Do not include any general reserves that you

may have establ i shed.

Menor andum Row | NTERNATI ONAL BANKI NG FACI TLI TES CLAI M5

For each columm, report anmounts included in the G and Tot al
that represents CLAIMS of the reporter’s | NTERNATI ONAL BANKI NG

FACI LI TI ES on FOREI GNERS
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DRAFT

SPECI FI C COLUWN | NSTRUCTI ONS FOR THE PREPARATI ON OF TREASURY
| NTERNATI ONAL CAPI TAL (TIC) FORM BL-1 — REPORT OF BANK' S OMN
LI ABI LI TIES, AND SELECTED LI ABI LI TIES OF BROKER OR DEALER, TO

FOREI GNERS, DENOM NATED IN U. S. DOLLARS

Report on the BL-1 all U S. dollar denom nated LI ABILITIES
t o FOREI G\ERS i ncl udi ng DEPCSI T bal ances, short-term securities,
FEDERAL FUNDS pur chased, borrow ngs, REPURCHASE AGREENMENTS.

Excl ude all LONG TERM SECURI TI ES

SPECI FI C COLUWN | NSTRUCTI ONS FOR FORM BL- 1

To FOREI GN OFFI G AL I NSTITUTIONS (Colums 1, 2, and 3)

Report LIABILITIES due to FOREI GN OFFI Cl AL | NSTI TUTI ONS.

DEMAND DEPOSI TS ( Col umm 1)

Report demand DEPOSI T LI ABILITIES due to FOREI GN OFFI Cl AL
| NSTI TUTI ONS. Excl ude savi ngs DEPOCSI TS, tinme DEPOSITS, and
ot her transaction accounts (e.g., NOWaccounts). Overdrawn
accounts of custoners should be raised to zero and should not be
netted agai nst good bal ances. The anount of the OVERDRAFT
shoul d be reported on the Form BC. Overdrawn accounts of

FOREI GNERS custoners shoul d be reported on the TIC form BL- 1.
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Ti me and Savi ngs DEPCSI TS ( Col unm 2)

Report DEPOSI TS and ot her transaction accounts (e.g., NOW
accounts) to FOREI GN OFFI Cl AL | NSTI TUTI ONS. Excl ude negoti abl e
certificates of deposit. These anounts should be included

i nstead on the nmenorandum section of this report (Row 8200-1).

O her LIABILITIES (Col um 3)

Report LIABILITIES to FOREI GN OFFI Cl AL | NSTI TUTI ONS ot her than
demand, tinme, and savings DEPCSI TS reported in colums 1 and
2. Include in this colum:
FEDERAL FUNDS pur chased
REPURCHASE AGREEMENTS
deferred credits
COMMERCI AL PAPER and ot her short termsecurities issued in
forei gn markets
participations in pools of |loans sold to foreigners
-all other reportable LIABILITIES to foreigners.
Exclude LIABILITIES to foreigners representi ng BANKERS
ACCEPATANCES executed and outstanding. LIABILITIES for
BANKERS' ACCEPTANCES shoul d be reported as CUSTODY LI ABI LI TIES

to foreigners on Form BL-2.

To UNAFFI LI ATED FOREI GN BANKS
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Colums 4, 5, and 6 — Report LIABILITIES due to UNAFFI LI ATED

FOREI GN BANKS. (Use the categorization rules for colums 1, 2,

and 3 above).

To OMN FOREI GN OFFI CES

Colum 7 — Report all gross LIABILITIES due to your OAN FOREI GN

OFFI CES.

To ALL OTHER FOREI GNERS

Colums 8, 9, and 10 - Report LIABILITIES due to all OTHER

FOREI GNERS. (Use the categorization rules for colums 1, 2, and

3 above).

REPURCHASE AGREEMENTS

Colum 11 — Report the amounts included in colums 3, 6, and 10
of funds received from FOREI GNERS under REPURCHASE AGREEMENTS.

Report such anpbunts based on the anmount of the borrow ng and not
on the value of the underlying collateral. These bal ances shoul d

be reported gross (do not apply FIN 41).

VEMORANDUM ROW (8200- 1) Negotiable Certificates of Deposit

| ssued to Foreigners

Report in columms 2, 5, and 9 the aggregate anounts of Negoti abl e
time certificates of deposit issued to FOREIGNERS. Hol dings for

FOREI GNERS of negotiable certificates of deposit, whether issued
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by you or other institutions in the UNI TED STATES, should be

reported as CUSTCODY LI ABILITIES to FOREI GNERS on Form BL- 2.

VEMORANDUM ROW | NTERNATI ONAL BANKI NG FACI LI TIES LI ABILITIES

For each columm, report anmounts included in the G and Tot al
(9999-6) which represent LIABILITIES of the reporter’s

| NTERNATI ONAL BANKI NG FACI LI TIES t o FORElI GNERS
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DRAFT

SPECI FI C COLUMN | NSTRUCTI ONS FOR THE PREPARATI ON OF TREASURY
| NTERNATI ONAL CAPI TAL (TIC) FORM BL-2 - CUSTCDY LI ABILITIES OF
REPORTI NG BANKS, BROKERS AND DEALERS TO FORElI GNERS, DENOM NATED

IN U S. DOLLARS

Report all U S. dollar denom nated LIABILITIES of entities in the
UNI TED STATES, other than LONG TERM SECURI TI ES, held for
FORElI GNERS either in direct custody or in their own name with
a CUSTODI AN or other institutions. |If the reporting
institution is used by FOREI GNERS as their UN TED STATES
address in connection with their financial transactions with
persons in the UNI TED STATES, the reporting institution nust
report LIABILITIES of persons in the UNI TED STATES that result
from such transactions as if such LIABILITIES were in the
reporter’s custody, or nust informthe UNI TED STATES persons
who owe the LIABILITIES that they are due to FOREI GNERS
identifying the countries and anounts relevant to each. |If
the reporter chooses the latter option with respect to foreign
borrow ngs by U S. non-bank custoners, Form BL-3,
“Intermediary’s Notification of Foreign Borrowi ng Denom nat ed
in US. Dollars,” nust be used.

LI ABI LI TIES held in CUSTODY shoul d include DEPOSITS, short-

term securities, FEDERAL FUNDS purchased, borrow ngs, REPURCHASE
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AGREEMENTS, and sal es of participations in non-securitized pools

of | oans.

SPECI FI C COLUWN | NSTRUCTI ONS FOR FORM BL- 2

To FOREIGN OFFI CI AL I NSTITUTIONS (Colums 1, 2, 3, and 4)

Report CUSTODY LI ABILITIES due to FOREI GN OFFI Cl AL

| NSTI TUTI ONS br oken down into the foll ow ng categories.

Short-Term U.S. Treasury Obligations (Colum 1)

Report hol di ngs for the account of FOREI GN OFFI Cl AL
| NSTI TUTI ONS of UNI TED STATES TREASURY OBLI GATIONS with an

original maturity of one year or |less at face val ue.

Short-Term U. S. Gover nment AGENCY OBLI GATI ONS (Col umm 2)

Report hol dings for the account of FOREI GN OFFI Cl AL
| NSTI TUTI ONS of short-term UNI TED STATES GOVERNVENT AGENCY
OBLI GATIONS with an original maturity of one year or |ess at

face val ue.

O her Negotiable and Readily Transferable Instrunents (Colum 3)

Report the anmount of negotiable and readily transferable
instrunments held for the account of FOREI GN OFFI Cl AL
| NSTI TUTI ONS t hat represent LIABILITIES, of UN TED STATES

resi dents including:
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negoti able certificates of DEPOCSI T whet her issued by you
or other institutions in the UNI TED STATES
BANKERS' ACCEPTANCES created by you or other institutions
in the UNI TED STATES
COMVERCI AL PAPER i ssued in the UNI TED STATES
ol igations of state and | ocal governnents, and of
private U.S. corporations with an original maturity of
one year or |ess.

Exclude bills drawn by FOREI GNERS and accepted by the reporting

institution, unless they are held for the account of FOREI G\NERS.

O her CUSTODY LIABILITIES (Colum 4)

Report all other itens not included in colums 1, 2, or 3
hel d for the account of FOREI GN OFFI Cl AL | NSTI TUTI ONS whi ch
represent LIABILITIES of persons in the UNI TED STATES, except
for LONG TERM SECURI TIES. O her CUSTODY LI ABI LI TIES incl udes:

participations granted to FOREIGNERS in | oans to

custoners located in the UNI TED STATES

bills held for collection for FORElI GNERS

To FOREI GN BANKS (Colums 5, 6, 7, and 8)

Report CUSTODY LI ABILITIES due to FOREI GN BANKS, i ncluding
your OAN FOREI GN BANKS. (Use the categorization rules for

colums 1, 2, 3, and 4 above.)
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To ALL OTHER FOREI GNERS (Columms 9, 10, 11, and 12)

Report CUSTCODY LI ABILITIES due to all other FOREI GNERS.

(Use the categorization rules for colums 1, 2, 3, and 4 above.)

Menor andum CUSTODY Hol di ngs of Negotiable Certificates of

DEPOSI T

Colum 13 — Report the ampunts included in colums 3, 7, and 11
of negotiable Certificates of DEPOSIT held in CUSTODY for

FORElI GNERS, whet her issued by you or other institutions in the

UNI TED STATES, including U S. offices of FOREI GN BANKS.
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DRAFT

SPECI FI C COLUMN | NSTRUCTI ONS FOR THE PREPARATI ON OF TREASURY

| NTERNATI ONAL CAPI TAL (TIC) FORM BQ 1

PART | - QUARTERLY REPORT OF REPORTI NG BANK'S OAN CLAI MS, AND
SELECTED CLAI M5 OF BROKER OR DEALER, ON FOREI GNERS DENOM NATED
IN U S. DCOLLARS

PART Il — QUARTERLY REPORT COF DOMESTI C CUSTOVERS CLAI M5 ON
FOREI GNERS HELD BY REPORTI NG BANK, BROKER OR DEALER DENOM NATED

IN U S. DOLLARS

Report all U S. dollar denom nated CLAI M5 on FOREI GNERS
i ncluding 1) bal ances due from banks, 2) |oans, 3) short-term
securities and noney nmarket instrunents, 4) LIABILITIES of
FOREI GNERS on BANKERS ACCEPTANCES outstanding, 5) itens in
process of collection, 6) RESALE AGREEMENTS and 7) the reporter’s
share of syndicated and participated credits. Exclude all Iong-

termsecurities and DI RECT | NVESTMENTS.

SPECI FI C COLUWN | NSTRUCTI ONS FOR FORM BQ- 1, PART |

Reporting bank’s own CLAI M5 on FOREI GNERS.

On FOREI GN PUBLI C BORROAERS — One Year or Less (Colum 1)
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Report the gross anmount of CLAINMS held at FOREI GN PUBLIC
BORRONERS with an original maturity of one year or less. Include
demand, savings and tinme DEPOSITS. Exclude CLAI M5 of UN TED
STATES branches and agenci es whose head offices are classified as
FOREI GN PUBLI C BORROVERS in their respective countries (included
in colum 2). Exclude certificates of DEPOSI T hel d outside the

UNI TED STATES t hrough ot her banks in the UNI TED STATES.

On FOREI GN PUBLI C BORROAERS — Over One Year (Columm 2)

Report the gross anount of CLAIMS held at FOREI GN PUBLI C
BORRONERS with an original maturity of greater than one year.
Exclude certificates of DEPOSIT held outside the UNI TED STATES

t hrough ot her banks in the UNI TED STATES.

On OTHER FOREI GN BORRONERS — One Year of Less (Columm 3)

Report the gross anount of CLAIMS held at UNAFFI LI ATED FORElI GN
BANKS with an original maturity of one year or less. Include
demand, savings and tinme DEPOSITS. Exclude fromthis col um,

CLAI M5 held at OMN FOREI GN OFFI CES. Exclude certificates of
DEPCSI T hel d outside the UNI TED STATES t hrough ot her banks in the

UNI TED STATES.

On OTHER FOREI GN BORRONERS — Over One Year (Columm 4)

Report the gross anount of CLAIMS held at UNAFFI LI ATED FORElI GN

BANKS with an original maturity of one year or |ess. Exclude
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fromthis colum, CLAIMS and DEPCSI TS held at OAN FOREI GN
OFFI CES. Al so exclude certificates of DEPOSIT i ssued by FOREI GN

BANKS.

Menor andum — Custoner Liability on Acceptances (Columm 5)

Report custoner liabilities of affiliated and UNAFFI LI ATED
FOREI GNERS on BANKERS ACCEPTANCES reported in colum 1 through

4.

SPECI FI C COLUWN | NSTRUCTI ONS FOR FORM BQ-1, PART ||

Report CLAI M5 of custoners located in the UNI TED STATES on

FOREI GNERS hel d by the reporter.

DEPCSI TS ( Col unm 6)

Report the gross anmount of DEPOSITS, held for the account

of custonmers in the UNITED STATES. | ncl ude:
demand DEPCSI TS
savi ngs DEPCSI TS and ot her transaction accounts
ti me DEPOSI TS

non-negotiable certificates of DEPOSIT
Excl ude negotiable certificates of DEPOSIT, these are included

in colum 7.

O her Negotiable and Readily Transferable Instrunents (Colum 7)
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Report the anpbunt of negotiable and readily transferable
instrunments held for UNI TED STATES custoners that represent

CLAI M5 on FOREI GNERS, i ncl udi ng:
negoti able certificates of DEPOSIT i ssued by FOREI GNERS
BANKERS ACCEPTANCES created by FOREI GNERS
FOREI GN COVWERCI AL PAPER

short-term debt obligations of FORElI GNERS.

Qut standi ng Col |l ections and O her CLAIMS (Col um 8)

Report all other LIABILITIES not included in colums 6 or 7
held for UNI TED STATES custoners that represent CLAIMS on

FOREI GNERS. Excl ude LONG TERM SECURI TI ES
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DRAFT

SPECI FI C COLUMN | NSTRUCTI ONS FOR THE PREPARATI ON OF TREASURY

| NTERNATI ONAL CAPI TAL (TIC) FORM BQ 2

PART | - REPORT OF LIABILITIES TO, AND CLAI M5 ON, FORElI GNERS
PAYABLE | N FOREI GN CURRENCI ES, OF REPCORTI NG BANK, BRCOKER OR
DEALER

PART || — REPORT OF DOMVESTI C CUSTOMERS CLAI M5 ON FOREI GNERS
PAYABLE | N FOREI GN CURRENCI ES, HELD BY REPORTI NG BANK, BROKER OR

DEALER

SPECI FI C COLUWN | NSTRUCTI ONS FOR FORM BQ 2, PART |

Report on this formall LIABILITIES to FORElI GNERS i ncl udi ng
DEPCSI T bal ances, short-term securities, FEDERAL FUNDS
pur chased, borrow ngs, and REPURCHASE AGREEMENTS denom nated in
foreign (non-U. S.) currencies. Also, report all CLAIM on
FOREI GNERS i ncl udi ng 1) bal ances due from banks, 2) |oans, 3)
short-term securities and noney market instrunents, 4)
LI ABI LI TI ES of FOREI GNERS on BANKERS ACCEPTANCES out st andi ng,
5) items in process of collection, 6) RESALE AGREEMENTS and 7)
the reporter’s share of syndicated and participated credits
denom nated in foreign currencies. Exclude all long-term

securities and DI RECT | NVESTMENTS.
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LI ABI LI TIES to FOREI GNERS (Colum 1)

Report all LIABILITIES to FOREI G\NERS i ncl udi ng DEPOSI T
bal ances, short-term securities, FEDERAL FUNDS purchased,
borrow ngs, REPURCHASE AGREEMENTS, and BANKERS ACCEPTANCES
executed that are outstanding and denomi nated in foreign

currenci es.

Reporter’s Owm CLAIMS on FOREI GNERS ( Col ums 2 and 3)

DEPOSI TS ( Col umn 2)

Report the gross anount of DEPCSI TS held at UNAFFI LI ATED
FOREI GN BANKS denom nated in foreign currencies. Include
demand, savings and tine DEPOSITS. Exclude fromthis col um,
DEPOSI TS hel d at OAN FOREI GN OFFI CES. Al so exclude certificates
of deposit held outside the UNI TED STATES t hr ough ot her banks in

t he UNI TED STATES.

O her CLAIMS (Col um 3)

Report under Other CLAIMS, your own CLAIMS denom nated in

foreign currencies on UNAFFI LI ATED FORElI GN BANKS ot her than

DEPCSI TS reported in colum 2.

SPECI FI C COLUMN | NSTRUCTI ONS FOR FORM BQ- 2, PART ||

CLAI M5 of Reporter’s Donestic Custonmers (Colums 4 and 5)
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DEPOSI TS ( Col umm 4)

Report the gross anount of DEPOSITS held at UNAFFI LI ATED
FOREI GN BANKS denom nated in foreign currencies for custoners in
the UNI TED STATES. |Include demand, savings, and tinme DEPCSI TS.
Exclude fromthis colum, DEPCSITS held at OAN FORElI GN OFFI CES.
Al so exclude certificates of DEPOSIT hel d outside the UNI TED

STATES t hrough ot her banks in the UNI TED STATES.

O her CLAIMS (Col um 5)

Report CLAIMS on custoners’ |ocated in the UNI TED STATES
denom nated in foreign currencies on UNAFFI LI ATED FOREI GN BANKS

ot her than DEPOSI TS reported in colum 4.

Menor andum Row ASSETS WRI TTEN OFF THI S REPORTI NG PERI CD

For colums 2-6 report assets charged off. Report the anount
of charge-offs or specific reserves (partially or entirely) for
reportable clains during the reporting period. Do not include

any general reserves that you may have established.

Menor andum Row Foreign Currency Detail Report

For each colum, report the anobunts reported in the G and
Total row (9999-6) that are denomi nated in Euros, Pound Sterling,
Japanese Yen, and Canadi an Dol | ars under the respective col ums
converted to U. S. dollars using the spot exchange rate on the as-—

of date.
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GLOSSARY

AFFI LI ATE, AFFI LI ATED -- Two conpani es are AFFI LI ATES of each
ot her (AFFILIATED) if one beneficially owns 10 percent or nore
of the other or if a third conpany beneficially owns 10 percent

of both conpanies. (See also FOREI GN AFFI LI ATE.)

ALL OTHER FORElI GNERS -- See CGeneral Instructions, Section |

BANKERS' ACCEPTANCES -- A BANKERS ACCEPTANCE is a draft or bil
of exchange that has been drawn on and accepted by a banki ng
institution (the accepting bank) or its agent for paynment by the
accepting bank at a future date specified in the instrunment.
Funds are advanced to the drawer of the acceptance by the

di scounting of the acceptance by the accepting bank or by
others. The accepted draft is negotiable and may be sold after
its original discounting. At the maturity date, the hol der of

t he acceptance, who has advanced funds either by initial

di scount or subsequent purchase, presents the acceptance to the

accepting bank for paynent.

The accepting bank has an unconditional obligation to pay the

hol der the face anmount of the draft on presentation. The
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account party (custoner) has an unconditional obligation to pay

the accepting bank at or before the maturity date.

BANKERS' ACCEPTANCES denominated in U.S. dollars executed and
out standing by the reporter should be reported on Form BL- 1.

LI ABI LI TIES for BANKERS ACCEPTANCES denom nated in FORElI GN
currency should be reported on Form BQ 2. CLAIMS of the
reporter fromcustonmer LIABILITIES outstanding or held in a
portfolio should be reported on Form BC and BQ 1. Dollar CLAlI M5
of the reporter fromacceptances held in its portfolio or
tradi ng account should be reported on Form BC and Form BQ 1,

Colums 1-4. FOREI GN currency CLAIMS should be reported on Form

BQ 2.

The accepting bank should report the full anpbunt of the total
obligation to pay the hol der of the acceptance. Wen the
accepting bank participates the obligation to pay the hol der of
the acceptance at maturity or in the risk of loss in the event
of default on the part of the account party, the accepting banks
shoul d not reduce its obligation to honor the full anpbunt of the

accept ance.

BRADY BONDS -- Bonds issued by a FOREI GN governnment or centra

bank in exchange for |oans under the Brady Plan. Brady bonds
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are excluded fromthe TIC B forns, and are reported on the TIC S

form (See al so DEBT RESTRUCTURI NG )

BROKERAGE BALANCES -- Any cash position of a FOREI GNER held by a
broker or deal er and positions of a broker or dealer held by a
FOREI GNER fromtradi ng financial assets (including margin

accounts). BROKERAGE BALANCES are excluded fromthe TIC forns.

CLAIMS -- See CGeneral Instructions, Section E

COMVERCI AL PAPER -- An unsecured prom ssory note usually sold at
a discount and customarily having a fixed maturity of up to 270
days. COMVERCI AL PAPER shoul d be reported on the B forns at

face val ue.

COVMM NGLED ACCOUNT -- An account in which the investnent funds
of individual clients are pooled, with each client owning
portions of the pooled account. The shares in the COVM NGLED

ACCOUNT are reported on the TIC Form S only.

CREDI T BALANCES -- Special purpose DEPCSI TS arising out of the
exerci se of | awful banking powers, including the paynent of
checks and | ending of noney. They nust be no larger than
necessary for the specific transaction. CRED T BALANCES are

reported as demand DEPCSI TS on Form BL- 1.
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CUSTODI AN -- A bank or other institution that has the fiduciary
responsibility to manage or adm ni ster for safekeeping the

securities or other assets of clients.

CUSTODY LI ABILITIES -- Financial LIABILITIES of UNI TED STATES
residents, the custody of which is managed or adm ni stered by
the reporter for account of its FOREIGN custoners. CUSTODY
LI ABI LI TIES i ncl ude BANKERS ACCEPTANCES, negoti abl e
certificates of DEPCSIT, DEPCSIT NOTES, |oans, |oan
participations, and short-termsecurities. FOREIGN currency

CUSTODY LI ABILITIES are not reportable on any TIC forns.

DEBT RESTRUCTURI NG -- Loans granted to FOREI GNERS to repl ace

ot her fornms of debt or equity as a result of debtors negotiating
with their creditors to arrive at arrangenents for paynent that
are satisfactory to both. One exanple is the Brady Debt
Restructuring Plan, created to provide relief to | ess devel oped
nations. International organizations, such as the Wrld Bank
and the International Monetary Fund (I M) nmake | oans to debtor
nations that will enable themto negotiate debt reduction
packages with conmmercial banks. Debtor nations use these | oans
to purchase coll ateral backi ng new bonds, or to purchase their
commerci al bank debt at a discount for cash. Brady Plans are

i npl enented on a case-by-case basis between individual countries

and their creditors.
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Respondent s t hat exchange debt (i.e. loans) for bonds or

partici pate in cash buyback plans should renove the CLAIMfrom
Form BC or Form BQ 2. Banks that received di scount bonds or
participated in the cash buyback nust account for the exchange
as a wite-off. The anmount of the wite off should be reported
in the nmenorandum section of Forms BC and BQ 1, as the

di fference between the anount of the debt exchanged and the

anmount of cash or the face amount of the discount bond received.

Respondents that receive collateral in the formof tinme DEPOSI TS
fromthe debtor nation should report these LIABILITIES on Form

BL-1 or Form BQ 2.

DEFERRED PAYMENT LETTER OF CREDI T -- A DEFERRED PAYMENT LETTER
OF CREDIT is a LETTER OF CREDI T i ssued by a FOREI GN BANK in
favor of an UNI TED STATES exporter and confirnmed by a bank in
the UNI TED STATES. DEFERRED PAYMENT LETTERS OF CREDI T shoul d be
reported on the B Fornms unless they are issued, confirnmed, or
advi sed by a bank in the UNITED STATES in favor of the Commodity
Credit Corporation (CCC), or another UN TED STATES Gover nnment
agency, in connection with the financing of UNI TED STATES

exports.
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DEPCSI T NOTES -- Debt instruments issued by banking institutions
i n denom nations of $100,000 or nore. These notes, exenpt from
SEC registration, are sold to investors in fully registered form
t hrough agents/underwiters, and are actively traded in the
secondary market. DEPOSIT NOTES are included on the B Forns as

negoti able certificates of DEPCSIT.

DEPCSI TS -- The unpai d bal ance of noney or its equival ent
received or held by a bank in the usual course of business and
for which it has given or is obligated to give credit, either
conditionally or unconditionally, to a comrercial, checking,
savings, or time account, or which is evidenced by its
certificate of indebtedness, or other simlar name, or a check
or draft drawn against a DEPOSI T account and certified by the
bank, or a LETTER OF CREDIT or a traveler's check on which the

bank is primarily |iable.

Denmand deposits are non-interest-bearing DEPCSI TS that are
payabl e i medi ately on demand, or that are issued with an
original maturity or required notice period of |ess than seven
days. Demand deposits exclude: (i) noney market deposit accounts

(MVDAs) and (ii) NOW accounts;

Savi ngs deposits and other transaction accounts are DEPCSI TS

that are not payable on a specified date or after a specified
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period of tinme fromthe date of deposit, but for which the
reporting institution expressly reserves the right to require at

| east seven days' written notice before an intended w thdrawal .

Ti me deposits are payable on a specified date not |ess than
seven days after the date of deposit or payable at the
expiration of a specified tinme not |ess than seven days after
the date of deposit, or payable only upon witten notice that is
actually required to be given by the depositor not |ess than

seven days prior to w thdrawal.

Tinme certificates of deposit are DEPOSI TS evi denced by a
negoti abl e or nonnegoti abl e instrunent, or a deposit in book
entry form evidenced by a receipt or simlar acknow edgenent

i ssued by the bank, that provides, on its face, that the anount
of such deposit is payable to the bearer, to any specified

person, or to the order of a specified person.

DERI VATI VE CONTRACTS -- Financial instrunents whose val ue
depends on, or are derived from the prices or |evels of indexes
or underlying assets, such as interest rates, foreign exchange
rates, equities, or commodities, and that represent an agreenent
between two or nore counterparties on the price or |evel of the

asset or index for exchange or settlenent at a |ater specified
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date. DERI VATI VE CONTRACTS i nclude forwards, futures, options,

and swaps.

DEVELOPMENT BANKS -- Agenci es and DEVELOPMENT BANKS owned by
nati onal governnments that are established to pronote econom c
devel opnent of sectors of the econony, such as trade, housing,

agriculture, finance and industry.

DI RECT | NVESTMENT -- The beneficial ownership or control by one
person of 10 percent or nore of the voting stock of an

i ncor porat ed business enterprise, or an equivalent interest in
an uni ncorporated enterprise, including a branch, excluding the
non- parent interconpany debt between banki ng/ depository

institutions and its FORElI GN AFFI LI ATES.

Direct investnent includes the AFFILIATE S profit and | oss,
per manent capital and the interconpany debt between an UN TED

STATES nonbank and its FORElI GN AFFI LI ATES. Direct |Investnent is

excluded fromthe B forns. |nterconpany debt other than

per manent capital between depository institutions and its

FOREI GN AFFI LI ATES is reported on the B forns.

DI SCOUNT NOTES -- Short-term negotiable instrunents that are
i ssued at a discount. Hol dings of DI SCOUNT NOTES i ssued by

UNI TED STATES parties and held for FOREI GNERS are reportable at
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face value on Form BL-2 by UNI TED STATES CUSTODI ANS. UNI TED
STATES investors are responsible to report their ownership of
notes i ssued by FOREI GNERS on TIC Fornms BC, BQ 2, or CQ 1.

UNI TED STATES i nvestors that have entrusted these notes to
UNI TED STATES CUSTODI ANS are not required to report them the
UNI TED STATES CUSTODI ANS are required to report the notes on

behal f of their donmestic custoners on Part 2 of Fornms BQ 1 or

BQ 2.

EUROCOMVERCI AL PAPER — COVWMERCI AL PAPER i ssued by UNI TED STATES

residents in FOREI GN markets. The issuer reports

Eur ocommeri cal paper issued in dollars on Form BL-1 opposite the
country and classification of the FOREI GN pl acenent agent.

Eur ocommeri cal Paper issued in FOREIGN currency are reported on

the BQ 2 opposite the resident country of the FOREI GN pl acenent

agent .

EURO MEDI UM TERM NOTES -- Notes issued under a continuously

of fered program and sold in a FOREI GN mar ket through FOREI GN
agents. Euro notes denomnated in U S. dollars with original
maturities of one year or less are reported on FormBL-1 as
"Qther LIABILITIES" opposite the country and classification of
t he FOREI GN agents. Any long-termtranche is reported on Form

S.
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FEDERAL FUNDS TRANSACTIONS -- Inmmedi ately avail able funds the
purchaser can either use or dispose of on the sanme busi ness day
that the transaction giving rise to the receipt or disposal of
the funds is executed. The term Federal Funds refers to an
uncol | aterlized | oan and should be reported on the B Forns in

the same manner as any other extension of credit.

FI NANCI AL LEASE -- A form of secured borrowing in which the
borrower (lessee) acquires all or nost ownership rights. The
anount reported is the value of the | ease, not the value of the

equi pnent or ot her asset.

Report FI NANCI AL LEASE arrangenments w th FORElI GNERS as
borrowi ngs (or loans to) FOREIGNERS. As a general rule, such
payabl es and receivables are to be reported by the UNI TED STATES
party responsible to directly collect paynents fromthe UN TED
STATES | essee for the FOREIGN | essor, or to directly coll ect

paynents fromthe FOREIGN | essee for the UNI TED STATES | essor

A | essee should report on Form BL-1 opposite the country and
classification of the FOREIGN | essor, its U S dollar-

denom nated LI ABILITIES to non- AFFI LI ATED FOREI GN | essors
provi ded that no other UN TED STATES institution is acting as
the FOREIGNER S trustee. A UNITED STATES institution that is

the FOREIGN | essor's trustee is required to report the dollar
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LI ABI LI TIES of the UNI TED STATES | essee as a CUSTODY LI ABILITY
to the FOREI GN | essor on Form BL-2 opposite the country and
classification of the FOREI GNER. Lease LI ABILITIES denom nat ed
in FOREIGN currencies are reportable on Form BQ 2 by the UN TED
STATES | essee regardl ess of the involvenent of another UN TED

STATES institution as trustee.

A UNI TED STATES depository institution that is a | essor should
report on Forns BC or BQ 2, as appropriate, its CLAIMS on a
FOREI GN | essee provided that no other UN TED STATES institution
is acting as trustee for the UNI TED STATES | essor in collecting
the paynents fromthe FOREIGN | essee. A UN TED STATES
institution that is the trustee for the UNI TED STATES | essor is
required to report the custody CLAIMon the FOREIGN | essee on
behal f of the UNI TED STATES | essor on Part 2 of Form BQ 1 or BQ

2, as appropriate. (See al so OPERATI NG LEASE.)

FOREI GN AFFI LI ATE — A FOREI GN conpany that is an AFFI LI ATE.
In general, an UNI TED STATES person's FOREI GN operations or
activities are considered a FOREIGN AFFILIATE if they are
legally or functionally separable fromthe donestic operations

or activities of the UNI TED STATES person.

Factors that would tend to indicate that the operation or

activity is a FOREI GN AFFI LI ATE ar e:
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1. It pays FOREIGN i ncone taxes.

2. It has a substantial physical presence abroad, as
evi denced by plant and equi prent, or by enpl oyees, that
are permanently | ocated abroad.

3. Separate financial records are kept on the FOREI GN
activity or operation that would all ow preparation of
financial statenents, including a balance sheet and
i ncone statenent, for the entity.

4.1t takes title to the goods it sells and receives revenues
there from

5. It receives funds for its own account and from custoners

for services it perforns.

FORElI GN ASSETS -- Assets owned by the reporter and the
reporter’s UNI TED STATES custoners that represent CLAIMS on

FOREI GNERS

FOREI GN BANK -- A bank in a FOREIGN country, as defined by the
| aws of that country. NATI ONALI ZED BANKS and ot her banking
institutions owned by central governnents should be reported as
FOREI GN banks unl ess such banks function as FOREI GN OFFI Cl AL

| NSTI TUTI ONS or FOREI GN PUBLI C BORROVERS.

FOREI GNER ( FOREI GN)
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A FOREI GNER i ncl udes the foll ow ng:

(a) Individuals, including citizens of the UNI TED STATES,
resi ding outside the UNI TED STATES.

(b) Entities that file an IRS FORM W8 indicating that the
i ndividual or entity is a nonresident alien or FOREIGN entity
not subject to certain U S. information return reporting or
to backup wi t hhol di ng rul es.

(c) Partnerships, associations, corporations or other
organi zations created or organized under the laws of a
FOREI GN country.

(d) Branches, SUBSI DI ARI ES or AFFI LI ATES of UNI TED STATES
conpani es residing outside the UNI TED STATES.

(e) FOREI GN governnents and any subdi vi si on, agency or
instrunmentality thereof, including all FOREIGN official
nonbanki ng institutions, even if located in the UNI TED STATES
(i.e., an enbassy, consulate, or other diplomatic
establishment of a FOREIGN country).

(f) Oficial international or regional organizations or
subordi nate or AFFI LI ATED agency thereof, created by treaty
or convention between sovereign states, even if located in
t he UNI TED STATES, including the International Bank for
Reconstruction and Devel opnent (1 BRD or Wbrld Bank), the

I nternational Monetary Fund (I MF), and the United Nations

(UN).
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FOREI GN OFFI CI AL | NSTI TUTI ONS -- See CGeneral |nstructions,
Section |I.

FOREI GN PUBLI C BORROVER -- See General Instructions, Section |.

GLOBAL CUSTCDI AN -- An institution that maintains a network of
one or nore FOREIGN, |ocal SUBCUSTODI ANS to manage or adm ni ster
t he custody or safekeeping of assets for clients. The UN TED
STATES gl obal custodian is required to report U S. dollar-

denom nated instrunments that represent the UNI TED STATES
residents’ LIABILITIES that are owned by its FOREIGN clients on
Form BL-2, as well as assets that represent CLAI M5 on FORElI GNERS
that it adm nisters the custody of for its UN TED STATES

custoners on Part 2 of Forns BQ 1 and BQ 2.

| NTERNATI ONAL BANKI NG FACILITIES (I BFs) -- A set of asset and

LI ABI LI TY accounts, segregated on the books of a UNI TED STATES
establishing entity that is permtted to hold only assets and

LI ABI LI TIES of FOREI GNERS, residents of Puerto Rico, and UN TED
STATES territories and possessions, other |IBFs, and UN TED

STATES and FOREI GN offices of the establishing entity.

LETTER OF CREDIT -- A notification issued by a bank on behal f of
its custonmer authorizing a third party (the beneficiary) to draw
drafts on the issuing bank or its correspondent for anmounts up
to a specified sumand guarant eei ng acceptance and paynent of
the drafts if drawn in accordance with the terns stipulated in
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the letter. Upon their acceptance, drafts drawn under LETTERS

OF CREDI T beconme BANKERS' ACCEPTANCES.

LIABILITIES -- See CGeneral Instructions, Section E.

LOAN SERVI CI NG ARRANGEMENTS, LOAN SERVI CER -- An arrangenent
whereby one party (the LOAN SERVI CER) agrees to collect paynents
from borrowers on behalf of the holder of the | oan. The LOAN
SERVI CER may be the originator of the | oans/receivables, or may
be another institution. The LOAN SERVICER is required to report
the outstanding U. S. dollar-denom nated LI ABILITIES of the
donestic borrowers owed to FOREI GNERS on Form BL-2, and

out standi ng FOREI GN currency | oans or receivables owed to the

donestic entities on Part 2 of Forns BQ 1 or BQ 2.

LONG TERM SECURI TIES -- Public and private issues of debt and
equity securities issued by parties |located in the UNI TED STATES
or in FOREICN countries and denom nated in U S. dollars or in
FOREI GN currencies that either have no contractual maturity or
have an original maturity of nore than one year. |n addition,
for the purpose of the TIC forns LONG TERM SECURI TI ES i ncl ude
rights, scrip, Anerican Depositary Recei pts/ Shares (ADRs/ADSs),
and certificates or receipts of the coupons of stripped
securities regardless of their maturity. Transactions in LONG

TERM SECURI TIES with FOREI GNERS are reportable on TIC Form S.
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LONG TERM SECURI TI ES do not include banking-type instrunments
such as negotiable certificates of DEPCSI T, DEPCSI T NOTES and

borrow ngs/ | oans.

NATI ONALI ZED BANKS -- Institutions owned by FOREIGN central
governnments that are classified as banks in their respective
countries. NATI ONALI ZED BANKS are cl assified as FOREIGN private
commerci al banks, unless they function as FOREI GN OFFI Cl AL

I NSTI TUTI ONS or FOREI GN PUBLI C BORROVERS.

NON- BANK BANK — I nstitutions that take either deposits or |oans
and are grandfathered fromthe definition of a bank under

banki ng regul ati ons.

OPERATI NG LEASE -- A | ease under which no transfer of ownership
of the equi pnent or other asset fromthe |lessor to the |l essee is
intended. The lessor is responsible to maintain and service the
asset. The |essee has the right to cancel the | ease, return the
property if it is no |longer needed, or if it has becone

obsol ete. Paynents under OPERATI NG LEASES are not reported on
the B fornms unless the paynents are in arrears. (See also

FI NANCI AL LEASE. )

OM FOREI GN OFFI CES -- See CGeneral Instructions, Section I.
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OVERDRAFT -- DEPOSIT account where insufficient funds are held
in the account. OVERDRAFTS are extensions of credit that are
reported as a borrow ng (overdrawn accounts of the reporter) or
as a |l oan (overdrawn accounts of the reporter’s customers).
OVERDRAFTS shoul d be reported gross and not netted agai nst good

bal ances.

REPURCHASE/ RESALE AGREEMENTS — A REPURCHASE ACREEMENT is a
transaction involving the sale of financial assets by one party
to anot her, subject to an agreenent by the seller to repurchase
the assets at a specified date or in specified circunstances. A
RESALE AGREEMENT (al so known as a reverse repurchase agreenent)
is a transaction involving the purchase of financial assets by
one party from anot her, subject to an agreenent by the purchaser
to resell the assets at a specified date or in specified

ci rcunst ances.

Except as ot herw se noted bel ow, all REPURCHASE and RESALE
AGREEMENT transactions with FOREI GNERS are to be reported as
borrowi ngs fromor |oans to FOREI GNERS, collateralized by the

under | yi ng assets.

(a) Funds received from FOREI GNERS fr om REPURCHASE

AGREEMENTS are reported in “Qher LIABILITIES” on Form BL-
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1. The transfer of the securities should be excluded as a

purchase or a sale on the S form

(b) Funds lent to FOREI GNERS shoul d be reported as a CLAIM
on Form BC and BQ 1. The receipt of the securities as
col l ateral should be excluded as a purchase or a sale on

Form S.

(c) Funds denom nated in FOREIGN currency received or |ent
fromrepurchase agreenents with FOREI GNERS shoul d be

reported on Form BQ 2.

Under UNI TED STATES GAAP, the purchasing institution may need to
record further entries depending on the ternms of the agreenent.
For exanple, if the seller does not have the right and ability
to redeemthe transferred securities and the purchasing
institution has the right to sell or re-pledge the assets, the
purchasing institution reports the transferred financial assets
on its balance sheet. 1In addition, the seller records a
LIABILITY to return the transferred financial assets. These
assets and LI ABILITIES should be excluded fromthe TIC reports.
Pl ease note that all REPURCHASE AGREEMENTS shoul d be reported

gross (i.e., FIN 41 should not be applied).
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| f a REPURCHASE AGREEMENT does not qualify as a secured
borrowi ng under FAS Statenent No. 125, the selling institution
shoul d account for the transaction as a sale of financial assets
and a forward repurchase conmtnment. Therefore, the selling
institution renoves the transferred assets fromits bal ance
sheet. Simlarly, if a RESALE AGREEMENT does not qualify as a
borrowi ng under FAS Statenent No. 125, the purchasing
institution should account for the transaction as a purchase of
financial assets and a forward resale commtnent. In these
cases, the transfer of the securities should reported on the S
form and the exchange of cash should be excluded fromthe B

forns.

SALES OF ASSETS -- The SALES OF ASSETS are accounted for using

the principles outlined in FAS 125.

Transfers of donestic assets by UNI TED STATES sellers to FOREI GN

pur chasers
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The sale to a FOREI G\NER of a single asset, or sales of
participations to FOREIGNERS in a single asset, or sales
of participations in a pool of donmestic assets should be
reported by the debtor if the transaction was fully

di sclosed to the debtor. The debtor is responsible to
report its LIABILITIES to the FOREI GNER(s) on Form BL-1
or BQ2 if the debtor is a bank or broker, or on Form CQ
1, if the debtor is a nonbank entity. |If the donestic
borrowers know that an UNI TED STATES CUSTODI AN hol ds the
instrument in custody for account of the FOREI GNER, the
UNI TED STATES CUSTODI AN i s responsible to report the

anmount of the LI ABILITIES on Form BL- 2.

I f the transaction was not fully disclosed to the debtor,
the UNI TED STATES CUSTODI AN(s) managi ng the custody of
the transfer instrunent for the FOREIGN client(s) is
responsible to report the U S. dollar LIABILITY on Form
BL-2. The LIABILITY is reportable at face val ue opposite

the classification and country of the FOREIGN client.

Sal es to FOREI GNERS of donestic assets denom nated in
FOREI GN currencies (if any) should be reported by the
debtor in colum 1 of FormBQ 2 if the transaction was

fully disclosed to the debtor. |If the transaction was
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not fully disclosed to the debtor, the UNI TED STATES
CUSTODI AN shoul d report the instrunent as its own

borrowi ngs in colum 1 of Form BQ 2.

Transfers of FOREI GN ASSETS by UNI TED STATES sellers to

UNI TED STATES and FOREI GN purchasers

Sal es of FOREI GN ASSETS by an UNI TED STATES seller, in a
single asset or sales of participations in a single asset,
or participations in a pool of FOREIGN ASSETS are to be
reported in the followi ng manner:

The UNI TED STATES sel |l er woul d reduce the outstanding

| oans it previously reported on Fornms BC or BQ 2.

UNI TED STATES purchasers, unless they have donestic
CUSTODI ANS, shoul d report the face val ue of the FORElI GN
ASSET pur chased opposite the country and cl assification
of the borrower. Banking institutions and brokers would
report the FOREI GN ASSETS on Fornms BC and/or BQ 2;

nonbanki ng firns would report on Form CQ 1.

UNI TED STATES CUSTODI ANS managi ng the transfer

instrunments on behalf of the UNI TED STATES purchasers are
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responsible to report the face value of the instrunents

on Part 2 of FormBQ 1 or Form BQ 2.

Sal es of FOREI GN ASSETS by UNI TED STATES sellers to FOREI GN

purchasers would be reported in the foll ow ng manner:

The UNI TED STATES sel |l er woul d reduce the outstanding

| oans it previously reported on Fornms BC or BQ 2.

The FOREI GN purchaser’s UN TED STATES CUSTCDI AN woul d

report the FOREI GN ASSETS on their own Form BL-2 or BQ 2.

Transfers of FOREI GN ASSETS by FOREIGN sellers to UNI TED

STATES pur chasers

Purchases by UNI TED STATES parties of FOREI GN ASSETS from
FOREI GN sellers are reported by the UNI TED STATES parties
(hol ding the assets in their own portfolio) opposite the
country and classification of the FOREI GN borrowers on
Forms BC or BQ 2, if the purchasers are banking
institutions, brokers or dealers, or on FormCQ1l, if the

pur chasers are nonbanking firns.
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UNI TED STATES CUSTODI ANS responsi bl e for managi ng t he

cust ody of such assets for account of their UN TED STATES
custoners should report the transfer instrunents opposite
the country of the FOREI GN borrower on Part 2 Fornms BQ 1

or BQ 2.

SETTLEMENT DATE ACCOUNTI NG -- Under SETTLEMENT DATE
ACCOUNTI NG, assets purchased are not recorded until
settlement date. SETTLEMENT DATE ACCOUNTI NG shoul d be used
on the B fornms. Therefore only after receiving paynent for

any trade should CLAIMS and LI ABILITIES be reported.

SUBCUSTODI AN -- Institutions that are responsible for the
saf ekeepi ng of financial assets for another CUSTCDI AN are
SUBCUSTODI ANS.  An UNI TED STATES SUBCUSTCDI AN of a FOREI GN
GLOBAL CUSTODI AN can be an UNI TED STATES branch, SUBSI DI ARY
or correspondent bank of the FOREI GN GLOBAL CUSTCDI AN.
Conversely, a FOREIGN | ocal SUBCUSTODI AN can be a FOREI GN
SUBSI DI ARY of the UNI TED STATES GLOBAL CUSTODI AN, a FOREI GN
SUBSI DI ARY of other UNI TED STATES GLOBAL CUSTODI ANS, a
FOREI GN depository institution, or a correspondent agent
bank in the FOREIGN | ocal market. Further, FOREIGN
institutions that performfunctions simlar to those of the

Depository Trust Conpany (DTC), such as Cedel and
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Eurocl ear, can al so serve as a GLOBAL CUSTODI AN' S FOREI GN

| ocal SUBCUSTODI AN.

A bank, other depository institution, broker or dealer
that is a UNITED STATES SUBCUSTCDI AN of a GLOBAL CUSTCODI AN
| ocated outside the UNITED STATES is required to report the
U. S doll ar-denom nated instrunents that represent the
LI ABI LI TIES and CLAI M5 of UNI TED STATES residents it holds
for FOREIGN custoners of the FOREI GN GLOBAL CUSTCDI AN.
These shoul d be reported on Fornms BL-2 and BC opposite the
resident country and classification of the FOREI GN G.OBAL

CUSTODI AN.

UNI TED STATES SUBCUSTODI ANS of GLOBAL CUSTODI ANS | ocat ed
out si de the UNI TED STATES shoul d not report CLAIMS payabl e
by FOEIGNERS that it holds for the UNI TED STATES custoners
of the GLOBAL CUSTODI AN | ocat ed outside the UNI TED STATES.
The UNI TED STATES custoners that contracted with the
FOREI GN GLOBAL CUSTODI AN are responsible to report the

CLAIMS on their owm TIC reports.

SUBSI DI ARY -- An institution that is 25 percent or nore

owned by the reporting institution.
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UNAFFI LI ATED FOREI GN BANKS -- See CGeneral |nstructions,

Section |.

UNI TED STATES -- The fifty states of the UNI TED STATES, the
District of Colunbia, the Cormonweal th of Puerto Rico, the
Commonweal th of the Northern Mariana |Islands, and the

foll ow ng: Anmerican Sanpa, Guam M dway |sland, the UN TED

STATES Virgin Islands, and Wake | sl and.

U S. ASSETS — FOREI GN CLAI M5 on UNI TED STATES resi dents.

U S. BALANCE OF PAYMENTS -- A record of transactions
between the residents of the UNI TED STATES and its
territorial possessions and FOREI GNERS over a specific
period of time. The BALANCE OF PAYMENTS is conposed of
three accounts: the current account, the capital account
and the financial account. Transactions are recorded using
t he system of doubl e-entry bookkeeping. The current
account bal ance neasures trade in goods and services,
income flows and unilateral transfers. The current account
bal ance is a measurenent of the country's "net worth.” The
capi tal account consists of capital transfers such as debt

forgi veness. The financial account records transactions in
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financi al assets between UN TED STATES residents and

FOREI GNERS.

US MLITARY FACILITIES -- Ofices of UNI TED STATES banks
| ocated in FOREIGN countries that provide financial
services to persons in the UNITED STATES Arned Forces
stationed abroad. For purposes of these reports, UN TED
STATES mlitary facilities are classified as banking

offices located in the UNI TED STATES.

U S. AGENCY SECURITIES -- Securities that are guaranteed by
or are the obligation of a federal agency, a federal
instrunentality, or a governnment sponsored enterprise
(federal agency security). U S. AGENCY SECURI TI ES i ncl ude
nor t gage- backed securities that were issued by, guaranteed
by, or are the obligation of a federal agency, a federal
instrunmentality, or a governnment sponsored enterprise.
These include, but are not Iimted to, participation
certificates, pass-throughs, CM>»s, REMCS, and 10 or PO

i ssues. U. S. AGENCY SECURI TI ES excl ude privately issued
nor t gage- backed securities even if the underlying

collateral is governnment guaranteed.
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U S. TREASURY SECURI TIES — Instrunments that are direct
obl i gations of the UNI TED STATES Treasury, including bills,
not es, bonds, Treasury Inflation-index securities, and
stri pped coupons and securities fromwhich one or nore

coupons have been detached (corpus).

WARRANT —- An instrunent giving the holder the right to buy
from or to sell to, the issuer a specified anmunt of

currency, comodity, or financial instrunment at a specified
price over a specified period. Wrrants are excluded from

the B forns.
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